Questions on Supply and Demand

1. Explain in your own words what is meant by a market? 

2. In your opinion, what are three consumer-buying trends that have developed over the last few years?  Think of three services consumers have demanded in response to these trends.

3. What is meant by the term substitute good?  Suggest substitute goods for potato chips, blue jeans and domestic cars.

4. What is the law of demand?  How is consumer demand determined?

5. Describe a situation in which your choice of goods was affected by price?

6. In each of the following situations, identify which one of the factors affecting demand is being demonstrated:  price, price of substitute goods or services, price of complimentary goods or services, consumer income, tastes and preferences, expectations about future prices, or demography. 

a. Because of the number of elderly people in your area, you start a business shoveling snow.

b. While shopping in a store, you notice a new pesticide that is not harmful to plants or animals.

c. Due to an early frost, oranges from Florida have doubled in price, so you choose grapes from Chile.

d. You read in the newspaper that resort owners are complaining of a poor season and see that gas prices have risen in your neighbourhood as well.

e. Shoppers at the local mall are flocking to a store that sells designer clothing because of a half-price sale.

f. You hear on the radio that the housing market is picking up after the announcement that interest rates will drop.

7. How can businesses use advertising to influence the spending behaviour of consumers?  Explain.

8. Give 3 sample questions that you would ask in a survey that will help you better gauge the demand by consumers for your product/service in the school.

