Questions on the Role of Profit

Name: _________________________
Date: ___________________________


1. Define Profit: ___________________________________________________ ______________________________________________________________________________________________________________________________________________________________________________________________________________________________________
2. What is meant when one says “profit is an incentive to take business risks”? _____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

3. Define  return on investment:  ___________________________ __________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

4. Why is profit necessary for expansion and new product development? _______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
5. What are possible sources of revenue for a retail store that offers photographic services?  What are the various expenses a store such as this might have? _______________________________ _____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
